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SUB J : DUTCH REOPEN PRIVATE LOAN MARKET TO FOREIGNERS 

1 . THE NETHERLANDS BANK HAS ISSUED A DIRECTIVE REOPENING 
THE PRIVATE LOAN MARKET TO FOREIGNERS EFFECTIVE JANUARY 3. 

THE BANK STOPPED ISSUING PERMITS FOR SUCH LOANS IN MAY 1976 
DUE TO UNCERTAINTIES IN DUTCH CAPITAL MARKETS AND TO THEIR 
EFFECTS ON FOREIGN EXCHANGE OPERATIONS. NEW BORROWINGS 
WILL HAVE A MAXIMUM SIZE OF 75 MILLION GUILDERS 

(2.45 GUILDERS EQUAL $1.00) AND A MINIMUM TERM OF 10 YEARS. 

PROCEEDS MUST BE MADE AVAILABLE TO THE FOREIGN BORROWER IN 
DOLLARS. 

2. UNDER THESE LIMITATIONS AND GIVEN THE RECENT LOOSENING 
OF DUTCH CAPITAL MARKETS, IMPACT ON CAPITAL AND FOREIGN EX- 
CHANGE MARKETS OF REOPENING TO FOREIGN BORROWERS IS EXPECTED 
TO BE MINIMAL. ONE DUTCH BANK HAS ESTIMATED THAT FOREIGNERS 
WILL HAVE TO ENTER THE MARKET WITH A 9 1/4 PERCENT COUPON AND 
ISSUE AT SLIGHT DISCOUNT DEPENDING ON QUALITY OF BORROWER. 

RECENT BORROWINGS BY DUTCH FIRMS HAVE BEEN ON APPROXIMATELY 
THE SAME TERMS. 
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